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In ALberta, we have a eeentee Situation to the natives of the 
North in that we have a drastic need to improve the social 
eccnomte status of Our fees Indian and white alike, who 
find thensetves in depressed aneas of the province. The gevern- 
ment of Afberta has deplored the situation where the major 
Andustiiak aneas of the Praovinee are expersencing a Labour 
Bhentage white the have-not small towns remain in thein stagnant 
Adafe;. Infact, the government is actively seeking ways te spread 
the work furee into these areas, particularly in the fickd of 
Aeconcary mdnigacturing, 4n crder to provide the industrial base 
that witk be needed to sustain the growth of the province after 
the o42 and gas natural resources ane depleted. 


The hationak way to establish a sokid secondary andustrial growth 
wattern 44 to tier in with the key developments in the oif and 

gas industry. Our company, Steel-Fko Industries Ltd. .of Turner 
Valley, pkove Fe : clLassic study of the possibilities in scccudary 
manusactusing for Atberta firms. 


ine papelane, § fitting industry, dominated by Large U.S. controlled 
conglomerates who can aggord to watt until Canadian natural 
“zrounee devefopn nt eatencs up to their Long range plans, « small 
¢ iependent company 48 aia distinet disadvantage in Canada, 
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Steel-Flo Industries Ltd, was started in 1973 by a smakl group 

of private businessmen dedicated to providing a Canadian ecntrole- 
ed manufacturing alternative in the piping field, The prcduct 
chosen was Large diameter ptpe fittings, that is, tees, used in 
oil and gas transmission Lines, The group brought with it indep- 
endent financing, manufacturing expertise and a detaiked know- 
Ledge of the Canadian market. 


The company set up its facility at Turner Vakkey, about 35 mikes 
SZouth west of Calgary, in an okd buikding abandoned for years, 

It was the f4nst major industry to move into the anea since a gas 
plant was built there in the Late 1920's, 


Steel-Flo necnuited its work force from the Local unempfoyed and 
trained them on the job with the assistance of the Canada Manpower 
Anaining program. The work force grew steadily to a maximum o% 
43, 


Canadian steel plate is used as the base material, The company 
hefined a unique cokd extrusion process, heretofore used by only 
one other company in the workd, to produce pipeline tees and 
headers up to 48" in diameten. Shortly after start-up, the 
company had to face the vintual Loss of the Canadian market for 
4ts products, due to the doldrums affecting the domestic otf 

and gas transmission companies. To counteract this, the company 
Sought out the export markets with the help of the Federal Depart- 
ment of Industry, Trade and Commerce and the Akberta Department 


of Business Development and Tourrsm, 


Steelk-Flo was successful in competing against the Large European 
and U.S. firms and exported its products to the U.K., Norway, 

France, Australia and New Zeakand, Lately, the company has suc- 
ceeded in breaking into the toughest market of all, the United States. 
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Thts export business was accomplished in the face of unfain 
transportation costs to western manufacturers and in many cases 
high tariffs in the country of import, Axkthough the Canadian 
market for Steel-Flo products had shrunk to about 15% of previous 
annual purchases, the company was supported by Canadian otk and 
gas transmission companies who went out of their way to encourage 
the new Canadian source by purchasing its products whenever 
possible. 


Steel-Flo also conducted speciakized Canadian neseanch in the 
piping field in order to be in a position to suppky 4t4 components 
to an eventuak Antic pipeline. This research was again funded by 
the company without outside help, 


Recenthy, the company has had greater difficulty on the export 
market due to the depressed conditions of the industry in Europe. 
The work force has been neduced to 12 and the struggle to survive 
4s very neal. Only through the singular help of the ALberta 
Opportunity Company and the generous non-bank financing received 
from other quarters has the company been able to survive in this 
perntod. Obtaining risk capitak at the eanly stages of development 
for a sAmakk company in this country is a horror story in itself, 
Lange profitable Canadian banks ane the Last to Lend funds for 

the eanky development of secondary industry by the small business - 


man. 


The employment opportunity in the event of a MacKenzie Valley 
pipeline, would see our fledging industry grow from 4t5 present 
state to 300-400 workers dinectly employed by Steel-Flo in a few 
yearns. This woulkd have a tremendous soctak and economic dmpact 

on Turner Valley and other small communities where satellite plants 
would be built. In addition, this Canadian growth pattern would 
provide the prestige for the company to properly compete tn the 
United States and the Lange markets of the Midd&e East and Russia. 








It also goes without saying that the inereased use of Canadian 
Ateel to serve these markets would benefit workers in other 
parts of Canada. 


We at Steel-Flo are confident of survival as a Canadian owned 
manufacturer but we will not be able to compete effectively 

on the world market without a major Canadian gas transmission 
project to provide the base. While not endorsing either major 
04 a gas pipeline down tne MacKenzie, I4 44 a Logical approach 
for Steel-Flo and other Canadian owned and controlled firms to 
achieve thein industrial goals in Canada. 
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